theory paper will proportionately be increased to
maximum marks of the paper in lieu of internal
assessment. '

The paper setter must put note (i7) in the question paper.

UNIT -1

Introduction to Public Finance : Nature, Scope and its |
Importance.
Public Expenditure : Canons, Principle of Maximum Soéial |
Advantage, Wagner’s Law, Wiseman Peacock, Hypothesis:
Causes for the Recent Growth of Public Expenditire'in India. |

Taxation : Classification and Canons, CharaCteristics of a
Good Tax System. :
UNIT - 11

Incidence and Impact of Taxatiom,"Demand and Supply
Theory.

Taxable Capacity : Absolute and Relative Capacity,
Determinants of Taxable Capacity:

Public Debt : Its types afid Role, Burden of Debt and Methods
of its Redemption.

Deficit Financing': Objectives and Limitations.

UNIT - III

Pure Theory of International Trade : Classical and Heckscher-
Ohlin Theories; The Theory of Reciprocal Demand.

Terins\gf*Trade : Concept and Types,

€@ommercial Policy : Free Trade Vs. Protection, Regional
Bloeks': ASEAN, SAFTA, Problems and Prospects.

Impact of W.T.O. on Less Developed Countries.

UNIT -1V

Balance of Payments : Meaning, Concept and Components
of Balance of Payments. Disequilibrium in the Balance of
Payments : Causes and Measures to correct the disequilibrium.

Exchange Rate : Meaning and its Determination, Fixed Vs.
Flexible Rate of Exchange and Purchasing Power Parity Theory.

IMF and IBRD : Objectives, Working and Achievements.




SYLLABUS

PANJAB UNIVERSITY, CHANDIGARH
Syllabi for BA General (Semester System)
ECONOMICS

SEMESTER-III

Paper : Public Finance And International Econonsics
Max. Marks %, 100
Theory : 90 Marks
Internal Assessment : 10"Marks
= ;Time*s 3 Hours
Course Objective : The primary cousse“ebjective is to
introduce the students to the basics of public finance and
international trade. The first two units dim to introduce students
|, o the primary functions of governfiient) {0 generate resources
om the people and to spend money improving their lives. The
last two units are concerned with basic theories of international
jtrade and commercial “policies, balance of payments,

' ciermination of exchang€ Tates and role of International financial
| inptitutions. g

E@STRUCTLQNS [FOR THE PAPER-SETTERS AND
§

»NDIDATES: Y

B The syllabz{ﬁas been divided into four units.

- '**  Thefeyshall be 9 questions in all. The first question is
= ISory and shall be short answer type containing 12
,:-{ 3 questions spread over the whole syllabus to be
P W2 swered in about 25 to 30 words each. The candidates
. are s=guired to attempt any 9 short answer type questions
___ ca=yims 18 marks i.e. 2 marks of each. Rest of the paper
| sl Someain 4 units. Each unit shall have two essay type
| @e=sees and the candidates shall be given internal choice
. SS=mpeae one question from each Unit — 4 in all. Each
‘! e wall carry 18 marks.

‘87 B camdidates, who have not been assessed earlier
| & B sssessment, the marks secured by them in

=9 O —————
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